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Trump's tariffs take effect, ushering in a new world trade order
The US officially broke with decades of free trade at 12:01 am on Thursday, raising the average import tariff on goods from about 2% in January to 17.3% today. 
By Nicolas Chapuis  
Published on August 7, 2025 
After much fanfare and several delays, US tariffs finally came into force on Thursday, August 7, one minute after midnight in Washington. "IT'S MIDNIGHT!!! BILLIONS OF DOLLARS IN TARIFFS ARE NOW FLOWING INTO THE UNITED STATES OF AMERICA!" US President Donald Trump posted on his Truth Social network just minutes after the deadline.
The full impact of this new world trade order remains difficult to assess. However, one thing is clear: The United States has officially broken with decades of free trade, raising the average tariff on imported goods from about 2% in January to 17.3% now, according to data compiled by the Budget Lab at Yale University. This is the highest level since the early 1930s, when American protectionism was at its peak.
Behind this figure lies a significant disparity and lingering uncertainty. Most of the 69 countries targeted by Trump's announcement on July 31 – including those in the European Union – face a 15% tariff. Some countries, however, are hit harder, such as most Southeast Asian nations (between 19% and 20%), Algeria, Bosnia and Herzegovina, Libya, South Africa (30%), Iraq, and Serbia (35%). […] 
Tariffs are more political than economic. Trump has managed to impose high tariffs on most countries in the world, without prompting much retaliation. Many have even pledged investments in the US to lower their bill. The EU, for example, has promised $600 billion in investments in the US and $750 billion in energy purchases over the next three years. This symbolic capitulation has allowed Trump and his allies to claim victory.
A new protectionist era
Economists take a different view, pointing out that tariffs are likely to be largely passed on to American consumers. […] Trump has repeatedly argued that the tariffs will both replenish the Treasury and bring industry back to American soil. The tariffs already in place have generated $72 billion more than in the same period in 2024, according to figures from the Wharton School at the University of Pennsylvania, a leading authority in the field. While significant, this is still far from enough to replace income tax for lower-income households, as Trump has promised. As for industry, many investment pledges have been made, but remain vague and will depend on the willingness of private investors.
Speaking on The Wall Street Journal's Sunday podcast "Take on the Week" on July 21, Austan Goolsbee, president of the Federal Reserve Bank of Chicago, reminded listeners that imported goods account for "only" 11% of the US gross domestic product, and that the impact of tariffs could remain limited under three conditions: if the US manages to avoid retaliation by other countries (which seems likely for now), if intermediate goods needed by US industry are exempt (which is the subject of ongoing negotiations), and if households and markets "don't panic."
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